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Statement by the Management Committee
For the year ended 31 December 2019

In the opinion of the Management Committee,

(a) the financial statements of Transported Asset Protection Association Asia Pacific (the
"Association") and the notes thereto are properly drawn up in accordance with the provisions
of the Societies Act, Chapter 311 (the "Act") and Singapore Financial Reporting Standards
so as to give a true and fair view of the financial position of the Association as at 31 December
2019 and the financial performance, changes in fund and cash flows of the Association for
the financial year ended 31 December 2019; and

(b) at the date of this statement, there are reasonable grounds to believe that the Association
will be able to pay its debts as and when they fall due.

The Management Committee authorised the issue of these financial statements.

On behalf of the Management Committee:

Tony Lugg
Chairman

Herdial Singh
Treasurer

Singapore
27 May 2020
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Independent Auditor’s Report
For the financial year ended 31 December 2019

Independent Auditor’s Report to the Members of
Transported Asset Protection Association Asia Pacific

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Transported Asset Protection Association Asia Pacific
(the “Association””), which comprise the balance sheet as at 31 December 2019, the statement of
comprehensive income, statement of changes in fund and cash flow statement of the Association for
the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the financial statements are properly drawn up in accordance with the provisions of
the Societies Act, Chapter 311 (the Act) and Financial Reporting Standards in Singapore so as to
give a true and fair view of the financial position of the Association as at 31 December 2019 and of
the financial performance, changes in fund and cash flows of the Association for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Association in
accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (ACRA Code) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA
Code.  We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Other Information

Management is responsible for other information. The other information comprises general
information and statement by management committee set out on page 1.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.  We have nothing to report
in this regard.
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Independent Auditor’s Report
For the financial year ended 31 December 2019

Independent Auditor’s Report to the Members of
Transported Asset Protection Association Asia Pacific

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view
in accordance with the provisions of the Act and FRSs, and for devising and maintaining a system of
internal accounting controls sufficient to provide a reasonable assurance that assets are safeguarded
against loss from unauthorised use or disposition; and transactions are properly authorised and that
they are recorded as necessary to permit the preparation of true and fair financial statements and to
maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Association’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Associate or to cease operations, or has no realistic alternative but to do so.

The management committee’s responsibilities include overseeing the Association’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SSAs will always detect a material misstatement when it
exists.  Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit.  We also:

· Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

· Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Association’s internal control.

· Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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Independent Auditor’s Report
For the financial year ended 31 December 2019

Independent Auditor’s Report to the Members of
Transported Asset Protection Association Asia Pacific

Auditor’s Responsibilities for the Audit of the Financial statements (cont’d)

· Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Association’s ability to
continue as a going concern.  If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion.  Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report.  However, future events or
conditions may cause the Association to cease to continue as a going concern.

· Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Association
have been properly kept in accordance with the provisions of the Act.

Ernst & Young LLP

Public Accountants and
Chartered Accountants
Singapore

27 May 2020

Joseph Tan
Stamp
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Balance Sheet
As at 31 December 2019

Note 2019
$

2018
$

Current assets
Trade receivables 4 294,877 129,496

Prepayments 6,425 –

Cash and cash equivalents 5 690,115 422,390

991,417 551,886

Current liabilities
Other payables 6 683,533 511,575

683,533 511,575

Net assets 307,884 40,311

Fund
Accumulated fund 307,884 40,311

The accompanying accounting policies and explanatory notes form an integral part of the financial
statements.
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Statement of Comprehensive Income
For the financial year ended 31 December 2019

Note 2019
$

2018
$

Income

Membership subscription 649,306 515,935
Conference fee income – 3,275
Seminar fee 38,440 28,224

687,746 547,434

Other income/(expenses) – net
Foreign exchange (loss)/gain (20,057) 94,658
Others 5,516 (1,644)

(14,541) 93,014

Less: Operating expenditure

Auditor's remuneration 15,000 10,000
Accounting fee 24,675 12,033
Administrative expenses 2,253 –
Bank charges 17,141 9,024
Commission expenses 1,915 9,501
Insurance expenses 5,778 1,551
Legal fees 6,440 98,967
Marketing expenses 6,500 41,507
Meeting and travel expenses 25,793 150,999
Membership expenses – 154
Penalties 200 –
Professional fees 13,495 25,153
Secretariat expenses 129,243 76,000
Subscription fee 5,775 499
Training expenses 140,191 205,859
Translation fee – 9,921
Web maintenance fee 2,147 14,139

396,546 665,307

Profit/(deficit) before income tax 276,659 (24,859)
Income tax expense 7 (9,086) (5,088)

Profit/(deficit) for the year 267,573 (29,947)

The accompanying accounting policies and explanatory notes form an integral part of the financial
statements.
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Statement of Changes in Fund
For the financial year ended 31 December 2019

Accumulated
fund

$

As at 1 January 2018 70,258

Deficit for the year (29,947)

As at 31 December 2018 and 1 January 2019 40,311

Profit for the year 267,573

As at 31 December 2019 307,884

The accompanying accounting policies and explanatory notes form an integral part of the financial
statements.
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Statement of Cash Flow
For the financial year ended 31 December 2019

2019
$

2018
$

Cash flow from operating activities
Profit/(deficit) before income tax 276,659 (24,859)

Operating cash flows before changes in working capital 276,659 (24,859)
Trade receivables (165,381) 10,534

Prepayments (6,425) –

Other payables 163,261 (6,754)

Cash flow from operations 268,114 (21,079)
Income taxes paid (389) (477)

Net cash flows generated from/(used in) operating activities 267,725 (21,556)

Net change in cash and cash equivalents 267,725 (21,556)
Cash and cash equivalents at beginning of the year 422,390 443,946

Cash and cash equivalents at end of the year (Note 5) 690,115 422,390

The accompanying accounting policies and explanatory notes form an integral part of the financial
statements.
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1. Corporate information

Transported Asset Protection Association Asia Pacific (the "Association") was registered
under the Societies Act, Chapter 311 on 1 November 2013. It is domiciled in the Republic of
Singapore and the registered address of the Association is 21, Bukit Batok Crescent, #25-
74, WCEGA TOWER, Singapore 658065. The operation of the Association is governed by
its Rules and Constitution.

The principal activities of the Association are:

(a) To encourage, promote, aid in and effect the voluntary sharing and exchanging
among members of the Association of data, information, experiences, ideas and
knowledge on methods, processes and techniques relating to Supply Chain Security;

(b) To promote and encourage ethical and professional standards of work at the same
time, to maintain and improve the standards of members in the field of supply chain
security, thus enhancing the status of members; and

(c) To hold conferences, symposia, seminars, forums, training courses and certification
test and review for the benefit of members or non-members who have vested interest
in supply chain security.

2. Summary of significant accounting policies

2.1 Basis of preparation

The financial statements of the Association have been prepared in accordance with
Singapore Financial Reporting Standards (“FRS”).

The financial statements have been prepared on the historical cost basis.

The financial statements are presented in Singapore Dollars (SGD or $), which is also the
Association’s functional currency.

2.2 Changes in accounting policies

The accounting policies adopted are consistent with those of the previous financial year
except in the current financial year, the Association has adopted all the new and revised
standards which are effective for annual financial periods beginning on or after 1 January
2019. The adoption of these standards did not have any effect on the financial performance
or position of the Association.
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2. Summary of significant accounting policies (cont’d)

2.3 Standards issued but not yet effective

The Association has not adopted the following standards that have been issued but not yet
effective:

Description
Effective for annual period

beginning on or after

Amendments to References to the Conceptual Framework in
FRS Standards 1 January 2020

Amendments to FRS 1 and FRS 8: Definition of Material 1 January 2020

The Association expect that the adoption of the standards above will have no material impact
on the financial statements in the year of initial application.

2.4 Foreign currency transactions and balances

Transactions in foreign currencies are measured in the functional currency of the Association
and are recorded on initial recognition in the functional currency at exchange rates
approximating those ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated at the rate of exchange ruling at the
reporting date. Non-monetary items that are measured in terms of historical cost in a foreign
currency are translated using the exchange rates as at the dates of the initial transactions.

Exchange differences arising on the settlement of monetary items or on translating monetary
items at the end of the reporting period are recognised in profit or loss.

2.5 Financial instruments

(a) Financial assets

Initial recognition and measurement

Financial assets are recognised when, and only when the entity becomes party to
the contractual provisions of the instruments.

At initial recognition, the Association measures a financial asset at its fair value plus,
in the case of a financial asset not at FVPL, transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial
assets carried at FVPL are expensed in profit or loss.

Trade receivables are measured at the amount of consideration to which the
Association expects to be entitled in exchange for transferring promised goods or
services to a customer, excluding amounts collected on behalf of third party, if the
trade receivables do not contain a significant financing component at initial
recognition.
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2. Summary of significant accounting policies (cont’d)

2.5 Financial instruments (cont’d)

(a) Financial assets (cont’d)

Subsequent measurement

Investments in debt instruments

Subsequent measurement of debt instruments depends on the Association’s
business model for managing the asset and the contractual cash flow characteristics
of the asset. The three measurement categories for classification of debt instruments
are amortised cost, FVOCI and FVPL. The Association only has debt instruments at
amortised cost.

Financial assets that are held for the collection of contractual cash flows where those
cash flows represent solely payments of principal and interest are measured at
amortised cost. Financial assets are measured at amortised cost using the effective
interest method, less impairment. Gains and losses are recognised in profit or loss
when the assets are derecognised or impaired, and through the amortisation
process.

De-recognition

A financial asset is derecognised where the contractual right to receive cash flows
from the asset has expired. On derecognition of a financial asset in its entirety, the
difference between the carrying amount and the sum of the consideration received
and any cumulative gain or loss that had been recognised in other comprehensive
income for debt instruments is recognised in profit or loss.

(b) Financial liabilities

Initial recognition and measurement

Financial liabilities are recognised on the balance sheet when, and only when, the
Association becomes a party to the contractual provisions of the financial instrument.
The Association determines the classification of its financial liabilities at initial
recognition.

All financial liabilities are recognised initially at fair value plus in the case of financial
liabilities not at fair value through profit or loss, directly attributable transaction costs.

Subsequent measurement

After initial recognition, financial liabilities not at fair value through profit or loss are
subsequently measured at amortised cost using the effective interest method. Gains
and losses are recognised in profit or loss when the liabilities are derecognised, and
through the amortisation process.

De-recognition

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or has expired. On derecognition, the difference between
the carrying amounts and the consideration paid is recognised in profit or loss.
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2. Summary of significant accounting policies (cont’d)

2.6 Impairment of financial assets

The Association recognises an allowance for expected credit losses (ECLs) for all debt
instruments not held at FVPL. ECLs are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Association
expects to receive, discounted at an approximation of the original effective interest rate. The
expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within the next 12-months (a 12-month ECL).
For those credit exposures for which there has been a significant increase in credit risk since
initial recognition, a loss allowance is recognised for credit losses expected over the
remaining life of the exposure, irrespective of timing of the default (a lifetime ECL).

For trade receivables, the Association applies a simplified approach in calculating ECLs.
Therefore, the Association does not track changes in credit risk, but instead recognises a
loss allowance based on lifetime ECLs at each reporting date. The Association has
established a provision matrix that is based on its historical credit loss experience, adjusted
for forward-looking factors specific to the debtors and the economic environment which could
affect debtors’ ability to pay.

The Association considers a financial asset in default when contractual payments are 60
days past due. However, in certain cases, the Association may also consider a financial asset
to be in default when internal or external information indicates that the Association is unlikely
to receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Association. A financial asset is written off when there is no
reasonable expectation of recovering the contractual cash flows.

2.7 Cash and cash equivalents

Cash and cash equivalents comprise cash and bank balances that are readily convertible to
known amounts of cash and which are subject to insignificant risk of changes in value.

2.8 Provisions

Provisions are recognised when the Association has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of economic resources
will be required to settle the obligation and the amount of the obligation can be estimated
reliably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current
best estimate.  If it is no longer probable that an outflow of economic resources will be
required to settle the obligation, the provision is reversed.
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2. Summary of significant accounting policies (cont’d)

2.9 Revenue

Revenue is measured based on the consideration to which the Association expects to be
entitled in exchange for transferring promised goods or services to a customer, excluding
amounts collected on behalf of third parties.

Revenue is recognised when the Association satisfies a performance obligation by
transferring a promised good or service to the customer, which is when the customer obtains
control of the good or service. A performance obligation may be satisfied at a point in time or
over time. The amount of revenue recognised is the amount allocated to the satisfied
performance obligation.

Subscription fees

Subscription fees are billed annually to the members and revenues are recognised on an
accrual basis. Revenue is not recognised to the extent where there are significant
uncertainties regarding recovery of the consideration due. Subscription fees income is
transferred over time over the period in which the membership services are provided.

Seminar fees

Seminar fees are recognised on accrual basis when the services have been performed and
rendered.

2.10 Taxes

(a) Current income tax

Current income tax assets and liabilities for the current and prior periods are
measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted by the end of each reporting period.

Current income taxes are recognised in the profit or loss except to the extent that
the tax relates to items recognised directly in equity.

(b) Deferred tax

Deferred tax is provided, using the liability method, on all temporary differences at
the balance sheet date between tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences except
where the timing of the reversal of the temporary differences can be controlled and
it is probable that the temporary differences will not reverse in the foreseeable future.
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2. Summary of significant accounting policies (cont’d)

2.10 Taxes (cont’d)

(b) Deferred tax (cont’d)

Deferred tax assets are recognised for all deductible temporary differences, carry-
forward of unused tax assets and unused tax losses, to the extent that it is probable
that taxable profit will be available against which the deductible temporary
differences, and the carry-forward of unused tax assets and unused tax losses can
be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date
and reduced to the extent that it is no longer probable that sufficient taxable profit
will be available to allow all or part of the deferred income tax asset to be utilised.
Unrecognised deferred tax assets are reassessed at each balance sheet date and
are recognised to the extent that it has become probable that future taxable profit
will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply to the year when the asset is realised or the liability is settled, based on tax
rates (and tax laws) that have been enacted or substantively enacted at the end of
the reporting period.

3. Significant accounting estimates and judgements

The preparation of the Association’s financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenue,
expenses, assets and liabilities, and the disclosure of contingent liabilities at the reporting
date. However, uncertainty about these assumptions and estimates could result in outcomes
that require a material adjustment to the carrying amount of the asset or liability affected in
the future.

Critical judgement made in applying accounting policies

In the process of applying the Association’s accounting policies, management is of the
opinion that there are no areas of judgement that are expected to have a significant effect on
the amounts recognised in the financial statements.

Key sources of estimation uncertainty

There are no key assumptions concerning the future and other key sources of estimation
uncertainty at the balance sheet date.
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4. Trade receivables

2019 2018
$ $

Membership subscription 294,877 129,496

Trade receivables are unsecured, non-interest bearing and are generally on 30 days’ terms.

Trade receivables as at the end of the reporting year denominated in foreign currency:

2019 2018
$ $

United States dollar 289,281 127,536

There were no expected credit losses of trade receivables computed based on lifetime ECL
for the financial years ended 31 December 2019 and 31 December 2018.

5. Cash and cash equivalents

2019 2018
$ $

Cash at bank 544,009 276,972
Short-term deposit 146,106 145,418

690,115 422,390

Short-term deposit is made for 12 months (2018: 12 months) with effective interest rate of
2.7% (2018: 2.0%) per annum.

Cash and cash equivalents as at the end of the reporting year denominated in foreign
currency:

2019 2018
$ $

United States dollar 618,674 380,500
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6. Other payables

2019 2018
$ $

Membership subscription billed in advance 558,481 346,167
Other payables 92,947 150,320
Accruals 32,105 15,088

683,533 511,575

Other payables as at the end of the reporting year denominated in currency:

2019 2018
$ $

United States dollar 16,823 110,145

7. Income tax

In accordance with Section 11(2) of the Singapore Income Tax Act, income tax is provided
on income earned from members after deduction of partial exemption.

2019 2018
$ $

Withholding tax 9,086 5,088

9,086 5,088

A reconciliation of the tax expense and the accounting profit/(deficit) multiplied by the
applicable tax rate is as follows:

2019 2018
$ $

Profit/(deficit) before income tax 276,659 (24,859)

Tax calculated at tax rate of 17% (2018: 17%) 47,032 (4,226)
Deferred tax assets not recognised on losses – 4,226
Benefits from previously unrecognised tax losses (47,032) –
Withholding tax 9,086 5,088

9,086 5,088

At the end of the reporting period, the Association has tax losses of approximately $362,000
(2018: $409,000), that are available for offset against future taxable profits subject to meeting
certain statutory requirements, for which no deferred tax asset is recognised due to
uncertainty of its recoverability. The tax losses have no expiry date.
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8. Fair value of assets and liabilities

Fair value hierarchy

The Association categorises fair value measurements using a fair value hierarchy that is
dependent on the valuation inputs used as follows:

Level 1 - Quoted prices (unadjusted) in active market for identical assets or liabilities
that the Association can access at the measurement date.

Level 2 - Inputs other that quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly, and

Level 3 - Unobservable inputs for the asset or liability.

Fair value measurements that use inputs of different hierarchy levels are categorised in its
entirety in the same level of the fair value hierarchy as the lowest level input that is significant
to the entire measurement.

Fair value of financial instruments that are not carried at fair value and whose carrying
amounts are a reasonable approximation of fair value

The carrying amounts of cash and cash equivalents (Note 5), trade receivables (Note 4), and
other payables (Note 6) are reasonable approximation of fair values, either due to their short-
term nature or that they are floating rate instruments that are re-priced to market interest
rates on or near the end of the reporting period.

9. Financial risk management objectives and policies

The Association is exposed to financial risks arising from its operations and the use of
financial instruments. The key financial risks include foreign currency risk, credit risk and
liquidity risk.  The management committee reviews and agrees on policies and procedures
for the management of these risks.

(a) Foreign currency risk

Foreign currency risk arises from a change in foreign currency exchange rate, which
is expected to have adverse effect on the Association in the current reporting period
and in future years.  The foreign exchange risk of the Association arises from certain
transactions denominated in foreign currencies, primarily in United States Dollar.

Sensitivity analysis for foreign currency risk

The following table demonstrates the sensitivity to a reasonably possible change in
the Singapore Dollars (“SGD”) exchange rates against United States Dollars
(“USD”), with all other variables held constant, of the Association’s profit net of tax.

2019 2018
$ $

SGD/USD - strengthened by 5% (2018: 5%) 36,982 16,512
- weakened by 5% (2018: 5%) (36,982) (16,512)
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9. Financial risk management objectives and policies (cont'd)

(b) Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments
should a counterparty default on its obligations. The carrying amounts of trade
receivables and cash and cash equivalents represent the Association’s maximum
exposure to credit risk.

The Association manages its credit risk through regular review on collectability of
receivables. Cash and cash equivalents are placed with a reputable financial
institution.

The Association considers the probability of default upon initial recognition of asset
and whether there has been a significant increase in credit risk on an ongoing basis
throughout each reporting period.

The Association has determined the default event on a financial asset to be when
internal and/or external information indicates that the financial asset is unlikely to be
received, which could include default of contractual payments due for more than 90
days or there is significant difficulty of the counterparty.

A significant increase in credit risk is presumed if a debtor is more than 90 days past
due in making contractual payment.

The Association determined that its financial assets are credit-impaired when:

- There is significant difficulty of the debtor
- A breach of contract, such as a default or past due event
- It is becoming probable that the debtor will enter bankruptcy or other financial

reorganisation
- There is a disappearance of an active market for that financial asset because of

financial difficulty

The Association categorises a receivable for potential write-off when a debtor fails
to make contractual payments more than 90 days past due. Financial assets are
written off when there is no reasonable expectation of recovery, such as a debtor
failing to engage in a repayment plan with the Association. Where receivables have
been written off, the Association continues to engage enforcement activity to attempt
to recover the receivable due. Where recoveries are made, these are recognised in
profit or loss.
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9. Financial risk management objectives and policies (cont'd)

(b) Credit risk (cont’d)

Trade receivables

The Association provides for lifetime expected credit losses for all trade receivables
using a provision matrix. The provision rates are determined based on the
Association’s historical observed default rates analysed in accordance with days
past due. The Association does not have any historical impairment loss and based
on the assessment of the forward looking elements and trade receivables’ aging, the
Association determined that no provision is required.

Trade receivables
Days past due

Not past
due ≤30 days

31-60
days

61-90
days >90 days Total

$ $ $ $ $

31 December 2019
Gross carrying

amount 197,535 2,414 94,054 874 – 294,877

Trade receivables
Days past due

Not past
due ≤30 days

31-60
days

61-90
days >90 days Total

$ $ $ $ $

31 December 2018
Gross carrying

amount 14,236 46,197 33,677 31,339 4,047 129,496

(c) Liquidity risk

Liquidity risk is the risk that the Association will encounter difficulty in meeting
financial obligations due to shortage of funds.  There is no significant exposure to
liquidity risk. The Association actively manages its operating cash flows and the
availability of funding so as to ensure that all refinancing, repayment and funding
needs are met. The Association maintains sufficient levels of cash and cash
equivalents to meet its working capital requirements. The Association’s liquidity risk
management policy is to match maturities of financial assets and liabilities.
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9. Financial risk management objectives and policies (cont'd)

(c) Liquidity risk (cont’d)

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Association’s financial assets
and liabilities at the reporting date based on contractual undiscounted repayment
obligations.

2019 2018
Less than

1 year
Less than

1 year
$ $

Financial assets:
Trade receivables 294,877 129,496
Cash and cash equivalents 690,115 422,390

Total undiscounted financial assets 984,992 551,886

Financial liabilities:
Other payables 92,947 150,320
Accruals 32,105 15,088

Total undiscounted financial liabilities 125,052 165,408

Total net undiscounted financial assets 859,940 386,478

10. Fund management

The primary objective of the Association's fund management is to ensure that the funding
from members and other sources are properly managed and used to support its operations.

The Association manages its fund structure and makes adjustments to it, in light of changes
in economic conditions. No changes were made in the objectives, policies or processes
during the financial years ended 31 December 2019 and 31 December 2018.

11. Events after the balance sheet date

Subsequent to 31 December 2019, the coronavirus (COVID-19) pandemic has spread to
most countries around the world. While the Association cannot yet estimate the potential
financial impact on its operations and transactions, to date the management committee
considers there is no material concern on the Association’s ability to continue as a going
concern.

12. Authorisation of financial statements

The financial statements of the Association for the financial year ended 31 December 2019
were authorised for issue in accordance with a resolution of the management committee on
27 May 2020.




